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Shin Kong Financial Holding
Financial Summary

(NT$mn)
1H 16/1H 15 Q2 16/Q2 15

Income Statement Data 2015 1H 2015 1H 2016 % change Q22015 Q22016 % change
Net interest income (225) (123) (98) -19.8% (65) (50) -22.4%
Income from subsidiaries

Shin Kong Life 143 3,512 (3,320) -194.5% 1,465 342 -76.7%

Shin Kong Bank 5,033 2,586 2,216 -14.3% 1,369 1,148 -16.1%

MasterLink Securities 513 156 167 6.9% 44 145 229.6%

Shin Kong Investment Trust 16 7 11 49.0% 5 6 21.8%

Shin Kong Venture Capital International 17 15 9 -36.1% 7 5 -31.6%

Shin Kong Property Insurance Agency 46 24 28 17.6% 11 12 11.2%
Total income from subsidiaries 5,768 6,300 (889) -114.1% 2,902 1,659 -42.8%
Other income 114 (11) 9 -184.6% (19) 5 -126.8%
Administrative and general expenses (243) (124) (110) -11.5% (67) (55) -17.7%
Income tax benefit (expense) 366 212 43 -79.6% 145 8 -94.1%
Cumulative effect of changes in accounting principle 0 0 0 0 0
Net income 5,780 6,255 (1,044) -116.7% 2,896 1,567 -45.9%
Other comprehensive income (loss), after tax (5,455) (1,369) 1,352 -198.8%  (5,427) 18 -100.3%
Total comprehensive income (loss) 325 4,886 308 -93.7%  (2,531) 1,586 -162.7%

1H 16/1H 15 Q2 16/Q2 15

Balance Sheet Data 2015 1H 2015 1H 2016 % change Q22015 Q22016 % change
Long term investment 120,614 125,187 120,324 -3.9% 125,187 120,324 -3.9%
Total assets 2,963,071 2,839,186 3,052,964 7.5% 2,839,186 3,052,964 7.5%
Shareholders' equity (excl. minority) 108,330 113,913 108,638 -4.6% 113,913 108,638 -4.6%

Note:

(1) Numbers have not been audited by the auditors.



Shin Kong Life
Financial Summary

(NT$mn)
1H 16/1H 15 Q216/Q2 15
Income Statement Data 2015 1H2015 1H2016 %change Q22015 Q22016 % change
Premium income 222,780 115,421 126,086 9.2% 57,030 73,440 28.8%
Investment income
Interest income 62,414 29,592 34,491 16.6% 14,990 17,352 15.8%
Gains on investments in securities 1,683 11,178 3,895 -65.2% 5,452 5,650 3.6%
Gains on real estate investments 12,927 2,807 1,939 -30.9% 1,044 944 -9.6%
FX (7,595) (9,564) (5,926) -38.0% (3,410) (2,992) -12.3%
FX gain or loss 29,799 (19,094)  (24,980) 30.8% (8,730) (2,810) -67.8%
Hedging (37,394) 9,529 19,054 100.0% 5,319 (183) -103.4%
FX Reserve 1,144 3,518 1,433 -59.3% 1,165 753 -35.3%
Impairment loss 242 242 (159) -165.9% (5) (159) 2906.0%
Total Investment income 70,815 37,772 35,673 -5.6% 19,235 21,548 12.0%
Other operating income 1,860 854 791 -7.3% 535 429 -19.8%
Provisions for reserves
Provisions (259,600) (132,942) (145,664) 9.6%  (66,505)  (83,322) 25.3%
Recoveries 88,707 44,302 44,535 0.5% 21,949 25,556 16.4%
Total provisions for reserves, net (170,892)  (88,640) (101,129) 14.1% (44,556) (57,766) 29.6%
Insurance payments (100,779)  (48,863) (51,285) 5.0%  (24,001)  (29,013) 20.9%
Commission expenses (7,977) (4,308) (6,360) 47.6% (1,904) (4,653) 144.5%
Separate account revenues 1,096 (1,262) 3,640 -388.3% 235 1,185 403.6%
Separate account expenses (1,096) 1,262 (3,640) -388.3% (235) (1,185) 403.6%
General and administrative expenses (13,898) (6,855) (6,745) -1.6% (3,838) (3,429) -10.7%
Other operating costs and expenses (1,449) (774) (830) 7.2% (367) (434) 18.2%
Operating income 460 4,173 (3,799) -191.0% 1,700 122 -92.8%
Non-operating income and expenses 175 116 207 79.0% 89 92 3.7%
Income taxes (486) (772) 277 -135.9% (320) 131 -141.1%
Cumulative effect of changes in accounting principles 0 0 0 0 0
Net income 150 3,517 (3,315) -194.2% 1,469 346 -76.5%
Other comprehensive income (loss)
Exchange differences on translation of foreign operations financial 0) @) 5 -281.4% (1) 4 492 7%
statements
Unrealized gains (losses) on available-for-sale financial assets (5,238) (1,721) 1,272 -173.9% (6,021) (147) -97.6%
Gains (losses) on effective portion of cash flow hedges 0 0 0 0 0
Actuarial gains (losses) on defined benefit plans (639) 0 0 0 0
Share of other comprehen_sive inc_ome of associates and joint 20 o5 1) 183.1% 14 ®) 159.8%
ventures accounted for using equity method
Income tax relating to components of other comprehensive income 519 240 (4) -101.7% 761 42 -94.5%
Total comprehensive income (loss) (5,188) 2,059 (2,063) -200.2% (3,779) 236 -106.3%
1H16/1H 15 Q2 16/Q2 15
Balance Sheet Data 2015 1H2015 1H2016 %change Q22015 Q22016 % change
Total assets 2,113,486 2,015,623 2,211,075 9.7% 2,015,623 2,211,075 9.7%
Total shareholders' equity 64,435 71,682 62,360 -13.0% 71,682 62,360 -13.0%

Note:
(1) Numbers have not been audited by the auditors.



Shin Kong Bank
Financial Summary

(NT$mn)
1H 16/1H 15 Q216/Q2 15
Income Statement Data 2015 1H2015 1H 2016 % change Q22015 Q22016 % change
Interest income 16,068 7,921 7,668 -3.2% 4,008 3,775 -5.8%
Interest expense (5,704) (2,872) (2,455) -14.5% (1,443) (1,181) -18.2%
Net interest income 10,364 5,049 5,213 3.2% 2,565 2,594 1.1%
Fee income 4,123 2,008 2,153 7.2% 1,036 1,171 13.1%
Fee expense (1,007) (502) (524) 4.6% (247) (261) 5.5%
Net fee income 3,117 1,506 1,628 8.1% 789 911 15.4%
Gains on bill & securities 1,574 1,013 109 -89.3% 741 145 -80.5%
Gains on foreign exchange, net 97 (98) 169 -273.0% (239) (24) -90.1%
Other gains or losses, net 272 67 72 6.1% 21 18 -15.6%
Operating expense (7,775) (3,805) (4,029) 5.9% (1,921) (2,043) 6.4%
Pre-provision income or loss 7,648 3,733 3,161 -15.3% 1,956 1,601 -18.2%
Provision expense (1,726) (680) (521) -23.4% (340) (231) -32.2%
Income tax (expense) benefit (890) (467) (423) -9.3% (247) (222) -10.2%
Net income 5,033 2,586 2,216 -14.3% 1,369 1,148 -16.1%
Other comprehensive income (loss)
Exchange differences on translation of foreign operations financial statements 82 3 (12) -486.4% (1) (1) -44.7%
Unrealized gains (losses) on available-for-sale financial assets 24 215 246 14.3% (124) 154 -223.9%
Actuarial gains and losses on defined benefit plans (234)
Income tax relating to components of other comprehensive income 40
Other comprehensive income (loss), after tax (89) 218 234 7.4% (125) 153 -222.1%
Total comprehensive income (loss) 4,944 2,804 2,451 -12.6% 1,243 1,301 4.7%
1H 16/1H 15 Q2 16/Q2 15
Balance Sheet Data 2015 1H2015 1H 2016 % change Q22015 Q22016 % change
Total assets 788,387 764,754 759,028 -0.7% 764,754 759,028 -0.7%
Total shareholders' equity 45,779 43,638 47,729 9.4% 43,638 47,729 9.4%
Total loans, net 479,668 479,620 482,934 0.7% 479,620 482,934 0.7%
Total deposits 679,593 667,391 644,243 -3.5% 667,391 644,243 -3.5%
Operating Metrics 2015 1H2015 1H 2016 Q22015 Q22016
Fee income ratio 20.2% 20.0% 22.6% 20.3% 25.0%
Cost income ratio 50.0% 50.1% 55.8% 49.2% 55.8%
Loan/deposit ratio (excl. credit card) 70.6% 71.8% 74.9% 71.8% 74.9%
Loan/deposit ratio (incl. credit card) 70.9% 72.2% 75.3% 72.2% 75.3%
Net interest margin 1.46% 1.46% 1.47% 1.45% 1.46%
Net interest spread 1.93% 1.92% 1.97% 1.93% 1.96%
Pre-provision earnings/assets 0.99% 0.49% 0.41% 0.26% 0.21%
Pre-provision earnings/equity 17.56% 8.79% 6.76% 4.60% 3.42%

Note:
(1) Excludes credit cards but include overdue receivables.
(2) Numbers have not been audited by the auditors.



